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E.O. 11652: XGDS-1 
TAGS: PFOR, MARR, MV 

S/UBBJECT: BRITISH WITHDRAWAL FROM RAF GAN 

REF: A) STATE 99687; B) COLOMBO 1387; C) COLOMBO 1528 

L. EMBOFF SHARED REFTEL B WITH FCO HEAD OF SOUTH ASIA 
DEPARTMENT O'NEILL APRIL 27 AND INFORMED LATTER WE WOULD 
BE INTERESTED IN BRITISH COMMENTS ON GAN AT US/UK INDIAN 
OCEAN TALKS. 

2. DURING DISCUSSSIONS APRIL 27 AND 28' O'NEILL SAID PRO- 
POSAL AGREED TO JANUARY 19 REGARDING HAND-OVER OF AIR- 
FIELD WAS CONTAINED IN A MINISTRY OF DEFENSE "MINUTE" 

WHICH WAS INITIALED AND REQUIRED NO FURTHER FORMAL RATI 
FICATION. O'NEILL SAID FCO HAD INSTRUCTED BRITISH EM- 
BASSY IN WASHINGTON TO HAND COPY OF THIS "MINUTE" TO DE- 
PARTMENT. FOLLOWING THE JANUARY VISIT. MANIKU CAME 
THROUGH LONDON AGAIN MARCH 3 AND RAISED WITH FCO AND ODM 
OFFICIALS GOM PROPOSAL TO TURN GAN INTO TOURIST RESORT. 
MANIKU ESTIMATED THAT THIS WOULD COST BETWEEN 6 AND 7 
MILLION POUNDS STERLING AND SOUGHT QRANT AID FROM HMG. 
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COUPLE OF MONTHS TO LOOK THE PROJECT OVER, BUT THERE HAS 
BEEN NO FURTHER AGREEMENT SINCE THEN. 

3. WITH REGARD TO EXCLUSION OF THIRD COUNTRY USE, 

O'NEILL NOTED THAT THE JANUARY 19 "MINUTE" QUOTES MANIKU 
AS STATING THAT 1965 AGREEMENT "WOULD NO LONQER HAVE ANY 
PRACTICAL CONTENT" AFTER RAF DEPARTURE. HOWEVER, MANIKU 
DID NOT USE STRONGER TERMS SUCH AS "HAVE NO EFFECT", AND 
CONFIRMED GOM "HAD NO INTENTION" OF GRANTING DEFENSE 
FACILITIES TO ANY THIRD COUNTRY. HMG INSISTED AGREEMENT 
CONTINUED IN FORCE. O'NEILL SAID MANIKU AND HIS COL- 
LEAGUES ARE INTERESTED PRIMARILY IN OPERATING THE PRO- 
POSED GAN RESORT ON A PRIVATE ENTERPRISE BASIS WHICH 
WOULD GIVE THEM A REMUNERATIVE RETURN ON THEIR OWN IN- 
VESTMENTS (PRESUMABLY THIS WILL BE DEPENDENT ON GRANT AID 
FUNDS FROM HMG AND OTHER SOURCES TO CONVERT THE INFRA- 
STRUCTURE). O'NEILL STATED THAT ENTERPRISE MANIKU AND 

HIS COLLEAGUES ENVISAGE WOULD NOT SQUARE WITH USE OF GAN 
AS A SOVIET BASE. HE NOTED THAT AT THE END OF MARCH THE 
GOM REFERRED TO THE PROHIBITION AQAINST THIRD COUNTRY USE 
WHEN IT TURNED DOWN A SOVIET REQUEST FOR A VISIT BY A 
SOVIET HYDROGRAPHIC VESSEL. O'NEILL SAID THE UK ASSESS- 
MENT IS THAT THE GOM WANTS TO KEEP THE SOVIET UNION AT 
ARMS' LENGTH. 

4. WE WILL HAVE COPY OF JANUARY 19 "MINUTE" AS WELL AS 
COPY OF 1965 AGREEMENT AVAILABLE FOR US DEL TO NEXT 
WEEK'S US/UK INDIAN OCEAN TALKS, AT WHICH HMG IS NOW 
PRIMED TO EXPECT FURTHER QUESTIONS FROM US. COPY OF 
JANUARY 19 "MINUTE" POUCHED TO EMBASSY COLOMBO. 
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